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CONFIDENTIAL TOKYO 16278 

E.O. 11652: N/A 
TAGS: EFIN PO 

SUB J : JAPANESE ASSETS IMPOUNDED IN PORTUGAL 
REF: STATE 266228 

SUMMARY: JAPANESE FOREIGN MINISTRY HAS ADVISED EMBASSY THAT 
THIS WOULD NOT BE A GOOD TIME TO PURSUE THE QUESTION OF 
JAPANESE ASSETS IMPOUNDED IN PORTUGAL BECAUSE OF CURRENT 
CONFUSED SITUATION IN PORTUGUESE TIMOR. END SUMMARY. 

1. ECON COUNSELOR RAISED QUESTION OF JAPANESE ASSETS 
IMPOUNDED IN PORTUGAL PER REFTEL WITH SECOND NORTH AMERICA 
DIV DIR SAITO AND SECOND WEST EUROPE DIV DEP DIR IJUIN ON 
NOVEMBER 12. AFTER CONSIDERING THE MATTER CAREFULLY, 
JAPANESE ADVISED THAT THEY WOULD NOT FAVOR ANY ACTION NOW 
ON THESE ASSETS. 

2. POSITION OF FOREIGN MINISTRY IN PRINCIPLE IS THAT 
TRANSFER OF ASSETS OUGHT TO BE ARRANGED WITHOUT DELAY 
EVEN THOUGH PORTUGUESE MIGHT RAISE CLAIMS ARISING FROM 
JAPANESE WARTIME OCCUPTATION OF PORTUGUESE TIMOR. 
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FOREIGN MINISTRY WOULD CLEARLY PREFER TO TAKE UP AND 
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SETTLE SUCH CLAIMS IN DUE COURSE RATHER THAN AVOID THEM. 

3. MINISTRY OF FINANCE IS CONCERNED THAT SEEKING TO 
GAIN CONTROL OF ASSETS WOULD RAISE NEW CLAIMS WHICH 
COULD BE SEVERAL TIMES AS LARGE. 

4. RECENT POLITICAL STRUGGLES IN TIMOR ARE ANOTHER FACTOR 
WHICH IAPANESE MAY BE USING AS AN EXCUSE FOR ASKING US 
NOT TO PURSUE THIS ACTION. SAITO NOTES FURTHER THAT THE 
DISAGREEMENT BETWEEN HIS MINISTRY AND FINANCE MINISTRY OVER 
THE IMPOUNDED ASSETS IS LONGSTANDING. AND HE 
PESSIMISTICALLY CONCLUDES THAT IT WOULD BE DIFFICULT TO 
SETTLE EVEN IF POLITICAL SITUATION IS TIMOR WERE STABLE. HIS IS 
FULLY AWARE OF THE FACT THAT POSSIBLE PORTUGUESE RECOG- 
NITION OF THE PEOPLES REPUBLIC OF CHINA COULD GREATLY 
COMPLICATE THE ISSUE. NEVERTHELESS, JAPANESE HAVE 

ASKED US TO TAKE NO ACTION FOR THE PRESENT. ECON 
COUNSELOR INFORMED SAITO THAT HIS REQUEST WOULD BE 
TRANSMITTED AND, IF ACCEPTED, BALL WOULD THEN CLEARLY 
BE IN JAPANESE COURT. HODGSON 
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